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SOVIET DEFENSE DUDGET
1. (S/%D) Trends dﬁg
Table 1. USSR Estimeted Military and Space Expendibures . Hpid>
(Billions of 196I U,S. Dollars) 1vuﬁd€

Mission Program . CY 63 CY 64 CY 65 CY 66 CY 67 cy 72
Strategic Attack 5. 456 Whas W L4z 5787 6,7¢6  5.357
Strateglc Defense 4,948 5.149. 5.1-4.¢ 5.5 5.2 6.05.4 9.3 7.4
General Purpose 17,4~ 17.3 v 17.3 v 17.3~ 16.70née  17.h¢
Command & Support 12.6¢ 13.1~ 13,5~ 13,7~ 13.7~ 14.7 2,6
RDTE & Space 8.4~ . 9.5~ 10.5¢0.4 _12.332,0 13,2~ 20.0 /9.4

Total . W87 Lok 50.7 54.2 56.3 66.7¢27

- 18,6 - 49 ,3 C 50,6 v v

Table 2. Estimated Percent Distribution of USSR Military and Space Exvenciturzs
- (Calculated on a Constant nRuble Pasis)

Mission Progran CY 63 CY 64 CY 65 CY €6 CY 67 cYy 72
(%) (%) (%) (% (%) (%)
trateglc Attack 16 12 11 s 1L o 15 - 10"
Strategic Defense 12 - 13 12 - 13 w1817
General Purpose 35 - 35 35 » 31 28 +" 25 2%
Command & Support 16 C 16 16 - 15 " 15 ) 13 /3
RITE & Space 21 2k 26 w27 W 28 »° 3L 36
Total 100 100 100 100 100 100

2.. (s/IFD) Sigrificance

. ' e . - : g

General. Soviet military spending is increasing L-5 percent annuallyi. »

and accounts for about 10 percent of the nation's GIP. It is also avsorbing T~
a large portion of the annual increases in top-quality manpower and material. T

Strateglic TForces. 1G72 resource allocation estimates reflect the

changa in emphasis from offensive to defensive forces expected in the next

5 years. Whereas strabtecic attack forces Hook approximacely 19 percoent

of the military budget in 1967, their share will be declining ani will

probably ve only 10 percent in 1972. Sirategic defense Torce expenditures

are expected to increase by 5& Percent. The following are the more

significant trends within t%e strategic forces expanditures category: ) ‘
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strabopic Attank. Lxpendltures for TCBs probably naaked

in 1657 at an annual lavel of hﬁz billion dollars, ahout double
the 1962-€5 level. Tne pellistic missile subrarine _ roZrai
budget is on the rise and by;$972 probably will be on the order

owne botfron . N "
of Tad-million dollars, or dhifbie the 1967 level. lio change in Sum e

the modest level of long range bomber force spending has been _ declome

. , detected or is believed to be planned for the near future. > ng“:::ff
PR bl on . . P tiiom 4y
Nol A heat ool Strateglc Defense. The forcast of a rapid increase in ABM . Aok
PIA it probably © deployment is the basis for an estimate that ballistic m%ssilg 0.9
el adin. SA=6(Taka) +— defense spending will reach the equivalent of av least 23
: / billion dollars by 1972. surface-to-air missile defense will .c,mwbi)

. . - . . . fhey 0=
conbinue Lo reguire about 2.5 bllllon/dollars annually.(°“»£77 !
h,ﬂﬂﬂ Procurement of new interceptor alrcraft will require expendltures

0 oS s of over 2-biklion in 1972 if the rnewer generabion of fighters
R & seen at the recent HMoscow air show are supplied to © erating
1 (S
ov° : " units. '

General Purpose Forces. Expenditure levels are estimated to
remoin relatively stable at the 16-17 billion dcllar level, which have
been typical since the early 1660s.

Py

Research & Development. We foresee continued priority in Soviet
planning for the development of new weapon gystems and the making of
(ﬁ“ new strides in space exploration. Spending on such programs will probably
~ smount to 1/3 of all Soviet military spending and reach an annual level
equivalent to billion dollars by 1972, compared with 13.2 billion’
dollars in 196273 - ‘ ole
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